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W. CHRIS WICKER, ESQ. 
Nevada Bar No. 1037 
SETH J. ADAMS, ESQ. 
Nevada Bar No. 11034 
WOODBURN AND WEDGE 
6100 Neil Road, Ste. 500 
Reno, Nevada  89505 
Telephone: (775) 688-3000 
Facsimile: (775) 688-3088 
cwicker@woodburnandwedge.com 
sadams@woodburnandwedge.com 
 
Attorneys for Gryphon Gold Corporation 
 

IN THE SECOND JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA 
 

IN AND FOR THE COUNTY OF WASHOE  
 

GRYPHON GOLD CORPORATION, a 
Nevada Corporation 
 
  Plaintiff, 
 

vs. 
 
WATERTON GLOBAL RESOURCE 
MANAGEMENT, INC., a Canadian 
company based in Toronto, Ontario; 
WATERTON GLOBAL VALUE, L.P., a 
limited partnership formed under the laws of 
the British Virgin Islands; WATERTON 
NEVADA SPLITTER, LLC, a Nevada 
Limited liability company, and BOREALIS 
MINING COMPANY, LLC, a Nevada 
Limited liability company,  and DOES 1-10, 
 
  Defendants. 

 

Case No.: CV18-01557 

Dept. No.:  B9 

 

AFFIDAVIT OF MURRAY 
BOCKHOLD IN SUPPORT OF 
MOTION FOR ORDER TO: i) 
ENFORCE PRELIMINARY 

INJUNCTION; ii) SHOW CAUSE WHY 
WATERTON SHOULD NOT BE HELD 
IN CONTEMPT FOR VIOLATING THE 

PRELIMINARY INJUNCTION; AND 
iii) SANCTIONED FOR VIOLATION 

OF NRS § 48.105 

 
I, Murray Bockhold, of Vancouver in the Province of British Columbia, Canada, being 

first duly sworn, depose and state as follows: 

1. I have personal knowledge of the following, except anything stated upon 

information and belief, and as to those items I believe them to be true. I am making this affidavit 

in support of Motion for Order to: i) Enforce Preliminary Injunction; ii) Show Cause Why 

F I L E D
Electronically
CV18-01557

2019-04-15 05:25:36 PM
Jacqueline Bryant
Clerk of the Court

Transaction # 7219971 : csulezic
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Waterton Should Not Be Held in Contempt for Violating the Preliminary Injunction; and iii) 

Sanctioned for Violation of NRS § 48.10 (the “Motion”). 

2. I am the court-appointed Custodian for Plaintiff Gryphon Gold Corporation 

(“Gryphon”). 

3. As was raised in Gryphon’s complaint, Gryphon has conducted ongoing 

surveillance at the Borealis Mine since early 2018. This surveillance led to the filing of the 

complaint when Gryphon observed unexplained activity at and around the pregnant pond 

occurring at nighttime only during a period when the Borealis Mine was on care and 

maintenance. Taken in conjunction with the sworn affidavits of former mine 

employees/consultants regarding the purposeful diversion of gold and silver laden carbon to the 

pregnant pond (the “Employee Affidavits”), it was logical to conclude that the nighttime activity 

was Waterton attempting to remove this carbon and “cash in” on the minerals lying within. The 

Employee Affidavits are attached hereto as Exhibit “1”. 

4. Gryphon’s continued surveillance on the Borealis Mine since it obtained its TRO 

on August 2, 2018, has revealed additional unexplained truck activity leading to and from the 

mine and other mysterious activity. This continued peculiar activity raises Gryphon’s belief that 

Waterton is in violation of the TRO and preliminary injunction.   

5. Gryphon’s surveillance revealed a pickup carrying what appeared to be a 

Supersack on August 28, 2018, nearly 7 weeks prior to the date of the agreement to remove 

carbon from the pond. Attached hereto as Exhibit “2” is a true and correct copy obtained from 

Gryphon’s surveillance. 

6. Gryphon and Waterton entered into an agreement to remove carbon from the 

pond on October 8, 2018, which is much later than Waterton’s August 23, 2018 entries in its 

own “Pond Project Tracker” referencing labor costs for various carbon removal activities from 

the pond. Exhibit “3” is the relevant page from the Pond Project Tracker showing these entries. 

7. With all of the activity at the mine occurring immediately following Gryphon’s 

TRO, Gryphon is not confident that the samples are an accurate reflection of what the pregnant 

pond once contained and what Waterton purposely diverted from Borealis Mine after it took 
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over operations.   

8. In August, 2018, as set forth in my Affidavit in Support of Opposition to 

Waterton’s Motion to Modify Preliminary Injunction on Shortened Time, I was informed that 

there was a current Borealis Mine employee who expressed a willingness to discuss practices 

at the Borealis Mine through a third party. 

9. During my site visit at the Q&D Lot on November 27, 2018, I learned that the 

Supersacks being considered for testing by Just Refiners were not being maintained in a secure 

lot, nor were they subject to 24/7 surveillance.   

10. As Custodian for Gryphon, I have a responsibility to Gryphon and its 

shareholders to ensure that Gryphon doesn’t accept liability associated with environmental 

liability and clean-up along with it, should Gryphon prevail in recovering Gryphon’s former 

interest in the Borealis Mine. 

11. My communication with NDEP was consistent with this responsibility. I 

informed NDEP of having observed bags which were known to contain mercury leaking on the 

Q&D Lot, and, based upon conversations with others, were leaking upon their arrival.  My 

communication with NDEP was not intended in any way to thwart the Court’s order. 

12. Representatives of Just Refiners told me on two occasions that Waterton was not 

an existing client and they were seeking to establish a business relationship with Waterton going 

forward.  

13. Waterton filed a Notice of Civil Claim in the Supreme Court of British Columbia 

on November 30, 2018 against me and Ian Dawson/G.R. Dawson Holdings Limited (the 

“Canadian Lawsuit”), seeking damages for alleged defamation against Waterton by Ian 

Dawson/G.R. Dawson Holdings Limited and myself.  I was surprised to find content obtained 

directly from the October 12, 2018 settlement discussion, of which I was an attendee, referenced 

within the Canadian Lawsuit.  

14. Once the Supersacks arrived in Sparks, the overwhelming majority contained so 

much water that they were akin to gigantic water-balloons and even sampling of each bag was 

impossible as the auger-style mechanism used would not have enough solid content to grasp 
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and remove. No explanation nor justification was offered as to why the Supersacks would be 

sealed and transported in such a condition. What is without dispute however, is that between 

the water-content and the unexpectedly high levels of mercury therein, the assay could not go 

forward as was ordered. 

15. The Borealis Mine is, appropriately so, a closed-facility which is under the 

custody and control of the Defendants. As was frequently an issue through the myriad of 

scheduling issues and delays associated with the draining and extraction processes, Gryphon 

cannot always arrange to have an advisor get to the mine, particularly when the window to 

arrange for such an observer is minimal and the distance to get there is so great.  As such, the 

surveillance cameras included in the Modified Injunction were Gryphon’s way of maintaining 

some semblance of oversight over the operations being conducted with regard to the dewatering 

process that was to occur back at the mine. 

16. The value provided in the Elemental Analysis, while significant, provides 

Gryphon and this Court with absolutely no certainty as to what Waterton did, or did not, hide 

in the pregnant pond. Very early in this case, Gryphon filed the Employee Affidavits, referenced 

above, which indicated that during the period where Waterton diverted gold-laden carbon to the 

pregnant-pond. In addition to indicating that the carbon at one point was so thick (appx. 4-feet) 

that the employee could walk upon it just below the surface of the water, the affidavit also 

indicates that he was directed, by the Defendants, to take test samples for assay. The employee 

was not told what the results of the assay were other than they were “good.” The very same 

employee received the same message when he was directed by the Defendants to divert the 

solution flow straight to the pregnant-pond and avoid the carbon columns, as the latter was 

“money in the bank.” These early assay results were done in 2015. Additionally, as referenced 

in the Employee Affidavits of Kile and Chidester, samples they took (3) samples that confirmed 

that the carbon was loaded with gold. True and correct copies of these later assays are attached 

hereto as Exhibit “4”. 

17. Even recent information provided through the agents used in this case provides 

a far different picture of the level of gold in the carbon. Just Refiners took a total of four samples 
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and the levels of gold/silver are much higher than what was reflected in the Elemental Analysis 

(and in fact, is consistent with the results produced from the Kile/Chidester samples). Exhibit 

“5” is a true and correct copy of the results provided by Just Refiners.   

18. Gryphon’s numerous attempts to have grab-samples taken throughout this 

process, from the Inspection, to the draining, and beyond were universally denied by Waterton 

despite having several opportunities to provide such when it would be of minimal to no 

inconvenience or interruption to the Defendants. Samples could have easily been taken shortly 

after the preliminary injunction was first instituted when Gryphon was at the Borealis Mine for 

the inspection. On October 11, 2018, I walked upon the surface of the then drained pregnant-

pond and requested permission to take a sample, which was promptly refused1. Waterton’s 

claims that taking such samples could lead to inconsistent results, etc. is untenable given the 

lack of Gryphon’s involvement with the testing process as it has actually unfolded and the lack 

of sufficient proof regarding the chain of custody of all the samples Waterton has taken. 

19. The Defendants knew in 2015 that the loaded carbon in the pregnant pond 

contained gold by virtue of having it tested. Likewise, the assay results taken subsequent to 

2015 also reflected relatively high levels of gold. Waterton now seeks to portray the value of 

any precious metals as being relatively insignificant.  This position is akin to the position taken 

by the Defendants during Gryphon’s bankruptcy case, which is referred to in Gryphon’s 

complaint/amended complaints (and is where the Bankruptcy Judge determined that Gryphon 

did have colorable claims against the Defendants2). Here again, Waterton seeks to claim that 

the value of the precious metals determined to be in the carbon is insignificant. 

20. The timing of when Waterton’s filing of the Canadian Lawsuit is suspicious. 

While filed the same day as the Court was holding a telephonic status call with the parties in 

this Case (ironic in its own right as will be discussed below), it was not served on me and the 

other defendants until mid-December. I believe Waterton’s only basis for filing the suit when it 

                                                           

1 Video of my walk upon the Pond is posted at https://videos.files.wordpress.com/UpQzWmZq/carbon-in-borealis-
pond-october-11-2018_hd.mp4. 
2 See Affidavit of Seth J. Adams, Esq. ¶ 3. 
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TABLE OF EXHIBITS 
 

Exhibit 

No. of Pages 
(Including 

Exhibit 
Sheet) Exhibit No. 

Employee Affidavits 38 1 

Gryphon’s Surveillance 3 2 

Pond Project Tracker 2 3 

ALS USA Inc. Assay report dated August 17, 2017  4 4 

Just Refiners results reports 11/24/18 & 11/26/18 5 5 
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CERTIFICATE OF SERVICE 

Gryphon Gold Corporation v. Waterton Global Resource Management, Inc., et al. 
CV18-01557 

 
I hereby certify that I am an employee of Woodburn and Wedge and that on this date, I 

caused to be sent via e-Flex electronic service, unless otherwise indicated, a true and correct 

copy of the AFFIDAVIT OF MURRAY BOCKHOLD IN SUPPORT OF MOTION FOR 

ORDER TO: i) ENFORCE PRELIMINARY INJUNCTION; ii) SHOW CAUSE WHY 

WATERTON SHOULD NOT BE HELD IN CONTEMPT FOR VIOLATING THE 

PRELIMINARY INJUNCTION; AND iii) SANCTIONED FOR VIOLATION OF NRS § 

48.105 to: 

 
Jeremy J. Nork, Esq. 
jnork@hollandhart.com  
Laura K. Granier, Esq. 
lkgranier@hollandhart.com  
HOLLAND & HART LLP 
5441 Kietzke Ln, 2nd Floor 
Reno, NV 89511 

 Attorneys for Defendants 
 Via e-Flex Electronic Service 
 
 Christopher L. Richardson, Esq. 
 Chris.richardson@dgslaw.com  
 Richard Kirk Mueller, Esq. 
 Kirk.mueller@dgslaw.com  

Karl Kyler Burgy, Esq. 
Kyler.burgi@dgslaw.com  
DAVIS GRAHAM & STUBBS LLP 
1550 17th Street, Suite 500 
Denver, CO 80202 
Attorneys for Defendants 

  

 DATED this           day of April, 2019. 

 

     By:        
      An Employee of Woodburn and Wedge 

 



 
EXHIBIT “1” 

 

 
 
 
 
 
 
 
 

EXHIBIT “1” 
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AFFIDAVIT OF GLEN KILE 

STATE OF NEVADA  ) 
     ) ss. 
COUNTY OF MINERAL  ) 

 

I, Glen Kile, being first duly sworn, depose and state as follows:    

1. I currently reside in Hawthorne, Nevada. I worked at the Borealis Mine 

(“Mine”) in Mineral County, Nevada from exploration in January 2006 to December 2015.  

2. I started work at the Mine when it was still under exploration. I worked in 

exploration for six years and assisted in the sampling. As a result, I generally knew the test 

results for certain areas. I was involved in every phase of the construction of the Mine. I 

performed virtually every job at the Mine, except ADR operator and management.   

3. The duties and work that I performed at the Mine included the following:  

a. Exploration for 6 years;  
b. Construction of infrastructure;  
c. Building the sumps;  
d. Equipment operator, all types;  
e. Welding 
f. Ran the crusher;  
g. Worked on the construction of the processing facility;  
h. Worked in the ADR plant;  
i. Rebuilt the water system;  
j. Set and moved the sprinklers on the leach pad;  
k. Helped with testing activities;  
l. I was head of maintenance; and  
m. General labor.  
 

4. The Mine broke ground in 2011, and in late 2011, the Mine shipped loaded 

carbon out to be processed elsewhere. The carbon processing facility , or ADR, was started in 

January 2012, and completed in March 2012. Ultimately, the Mine had two circuits of five 

carbon columns and a carbon press. It was a closed loop process designed to allow the 

pregnant solution from the leach pads to only come in contact with carbon in one place  - the 

ADR. Residual carbon fines were processed in the carbon press then bagged and sent to a 

refractory to recover the residual loaded gold.   

5. There are 2 types of ore on the property, previously leached ore that could be 

re-leached and fresh ore that had never been leached before. I was aware from earlier 
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exploration work that I had done, that the grade of the fresh ore was significantly higher than 

the re-leached ore.  

6. My understanding, based on what I observed and heard, Waterton took 

operational control over the Mine around January 2013. Waterton representative said they 

were in charge and employees were not to speak to Gryphon shareholders.  

7. In August 2013, Mine management decided to stop using the carbon press and 

instead they diverted the carbon fines to the pregnant pond.  

8. There was a moveable 3 inch blue hose, similar in size to a fire hose that was 

installed in August 2013 that connected the carbon fines outflow in the ADR plant to the 

pregnant pond. Gold and silver bearing carbon was pumped into the pond. The hose was 

moveable because Mine management required it to be hidden whenever inspections occurred, 

such as when representatives of the Gryphon shareholders visited the Mine, or there were 

environmental inspections. When the hose was installed, I reported to management that 

loaded carbon was being pumped into the pregnant pond. I was told not to worry about it, as it 

was “money in the bank”.  

9. At one time the ADR Plant operator (Steve Colvin) and I calculated that in the 

one hour we observed the carbon fines flowing into the pregnant pond, seven ounces of gold 

were dumped into the pond.  

10. I helped obtain test samples from the carbon in the pregnant pond. The carbon 

in the pregnant pond was concentrated enough that I was able to walk across the top of it. 

When inspections occurred, the carbon would be covered with a water solution so the carbon 

would not be easily visible. When I took samples, I found that the carbon layer was at least 4 

feet thick, and was probably thicker than that. The loaded carbon was still there when I was 

laid off in November 2015.  

11. I helped construct the overflow pregnant pond. My understanding is the 

purpose of the pond was to contain overflow pregnant solution from the leach pads, for 

example during storms. The pond was permitted for 2 million gallons, but holds a much 

larger volume because it is used to hide the contents of the pregnant pond.  



 

-3- 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
WOODBURN AND  WEDGE 
6100 Neil Road, Suite 500 
Reno, Nevada 89511 
Tel: (775) 688-3000 

 
 

12. Waterton dismissed our Environmental engineer, Jeanne Smithson in  August 

2013 and did not replace her. 

13. At the Mine, the standing joke around employees was that putting gold bearing 

carbon in the pond was like putting money in a bank.  

14. Jack McMahon, the COO under Waterton, would be upset if the Mine 

produced too much gold. Employees, including myself, had the impression that Mine 

management did not want to make too much money because it would make the Gryphon 

shareholders’ fight more in a Court case that the Mine was involved in. It appeared to me that 

Mine management actively tried to limit the production of gold from the Mine. It was a 

difficult environment where management was mad if the Mine produced “too much” gold. It 

appears that Mine management only wanted to pour a certain amount of gold, but no more.  

15. On the flanks of the East Ridge Pit, several dumps tested higher in gold 

content than any of the material being processed from the old leach pads. This dump material 

was already broken from blasting and only needed to be put on the leach pad. Waterton would 

not use it. 

16. Mine management under Waterton did not want to run good ore through the 

Mine. For a few months in the summer of 2013, the Mine crushed and processed fresh ore 

from the East Ridge deposit. Gold production more than doubled after leaching the fresh ore. 

Mine management stopped using fresh ore and went back to using previously leached ore and 

production dropped. The Mine employees were not allowed to mine other areas where the ore 

was a higher grade.  

17. The fresh ore did not damage the crusher or otherwise cause crusher problems. 

In fact, the crusher ran well crushing the fresh ore. Any claim that fresh ore could not be 

efficiently crushed is not true.  

18. I am told by Mine management that I signed a form of a confidentiality 

agreement when I was laid off. I had no advance warning of being terminated. Randy (mine 

manager) and Nate (Safety/Security) of Waterton told me to sign a piece of paper and leave 





1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
28

WOODBURN AND WEDGE
6100NeilRoad. Suite 500
Reno. Nevada 89511
Tel: (775) 688-3000

STATE OF NEVADA

AFFIDAVIT OF HOWARD CHIDESTER

)
) ss.

)COUNTY OF WASHOE

I, Howard Chidester, being first duly sworn, depose and state as follows:

1. I currently reside in Hawthorne, Nevada. I worked at the Borealis Mine

("Mine") in Mineral County, Nevada for Gold Canyon Construction from early 2011 to about

late 2011 (6 months) in cement work at the ADR plant, for Gryphon Gold from late 2011 to

December 21, 2015 when I was laid off. At the time I was undergoing a 6 month period of

training as an ADR operator as I was one of the "go to guys" as an all-around laborer in all

departments. I was called back January 21, 2017 to fill an open position as plant operator in

the ADR plant. I continue to be employed in that position.

2. I started work at the Mine when construction just started. Eventually, I was

involved in every phase of the construction of the Mine. I performed virtually every job at the

Mine including ADR operator.

3. The duties and work that I performed at the Mine included the following:

a. Construction of infrastructure;

b. Equipment operator, all types;
Ran the crusher;
Worked on the construction of the processing facility;

Worked in the ADR plant;
Set and moved the sprinklers on the leach pad;

Helped with testing activities;
Operated heavy equipment
General labor.

c.

d.

e.

f.

g.

h.

4. The Mine broke ground in 2011 with construction of the leach pad and

installation of the limited crusher system. The carbon processing facility , or ADR, was

started in January 2012, and completed in March 2012, when the first gold bar was poured.

The Mine had two circuits of five carbon columns and a carbon filter press. It was a closed

loop process designed to allow the pregnant solution from the leach pads to only come in

contact with carbon only in the carbon columns in the ADR plant. The Preg Pond was

designed more for flood events or possibly overflow from the pad and not storage for
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pregnant solution. Under Gryphons direction, residual carbon fines that were in the solution

were removed in the carbon press, then bagged and sent to an off-site refractory furnace to

recover the residual loaded gold.

5. Most of my early work at the mine was laying drip line on newly crushed ore

on top of the pad. We had considerable supplies and Waterton did not want us to do our

maximum effort for covering the top of the pad with leach lines. It seemed that they were

trying to limit the mine's effort to produce gold as quickly as possible.

6. Waterton took operational control over the Mine around January 2013. In

about August 2013, Mine management decided to stop using the carbon press because they

said they could not fix it. The solution would then be diverted with the carbon fines to the

pregnant pond as it was easier. There was a moveable 3 inch blue and/or green hose, similar

in size to a fire hose that was installed in August 2013 that connected the carbon fines outflow

in the ADR plant to the pregnant pond. Gold and silver bearing carbon fines and coarse

carbon that floated off the columns was pumped into the pond. The hose was moveable

because Mine management required it to be hidden whenever inspections occurred. When the

hose was installed. Glen Kile reported to management that carbon was being pumped into the

pregnant pond. He was told not to worry about it, as it was "money in the bank". I also heard

Randy Hassen, current mine manager say this in my presence many times.

7. One time around August 2014,1 helped Glen Kile drain the preg pond of

solution in order to measure the thickness and obtain samples of the carbon from the pregnant

pond. The carbon in the pregnant pond was concentrated enough that Kile was able to walk

across the top of it at least 30 feet out from the edge of the drainage ditch. The carbon layer

was estimated to be from 3 to 6 feet thick near the drainage ditch where the blue hose

discharged its solutions. The amount of carbon decreased away from the area that had solid

carbon near the drainage ditch, but remained in high concentration as a sludge that is about 2

feet thick. The carbon is still in the pond and has not been removed.

-2-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
WOODBURN AND WEDGE
6100 Neil Road, Suite 500
Reno, Nevada 89511
Tel: (775) 688-3000

8. I understand from Randy Hassen, a Waterton manager, that the assays from the

carbon in the pregnant pond returned real good values. He said to not worry about putting

gold bearing carbon in the pond as it was like putting money in a bank. Basically, the carbon

in the pond would continue to collect gold as there were still gold bearing solutions from the

leach pad being diverted into the pond.

9. Waterton began a plan of shipping used carbon to Borealis for processing. One

of these sources was from the Esmeralda mine, which they sold to Klondex, and the other was

from the Ruby Hill mine. At least 12 bags of carbon were transported to Borealis for

processing. Furthermore, twelve super sacks of loaded carbon are brought down from the

Ruby Hill mine every 6 to 8 weeks. I help acid wash, strip the gold, dry it, electro-win the

gold and pour gold bars. This is the very same process that is used for the Borealis loaded

carbon. The material from Esmeralda and Ruby Hill would also produce fine carbon and it

would be delivered to the pond too. After the "new" carbon material is bagged, it is stored and

shipped out during the next round trip to Ruby Hill.

10. Around early May 2017, Waterton started being very secretive. They kept

information away from the operators. They also installed cameras in the file/HR office, and

two that pointed to the gate and parking lot. A fourth was supposed to go in the ADR plant,

and is not working yet. I have asked management about our future here at the mine and he

cannot give any of us an answer.

11. I have also asked about what they are going to do with the carbon in the pond.

Randy Hassan said he wants to pull the carbon out of the pond this summer using a large

suction pump.

12. I am told by Mine management that I had to sign termination papers when I

was laid off in December 2015.1 had no advance warning of being terminated. After I signed

a piece of paper, I was told to leave the Mine. I have no recollection of its content and Mine
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management did not provide me with a copy of what I signed. I do not remember if they

provided a confidentiality agreement for me to sign,

13. Solution that has been run through the electro win cell produces precipitate

that is composed of gold and silver. This material is sometimes lost to the preg or barren

tanks. The plant operators recover this material for retort and kiln producing gold and silver

bars. The operators keep the Borealis reruns separate from Ruby Hill on the log books.

However, they give the Borealis gold bars to Ruby Hill. Currently, there are approximately

120 pounds of gold silver dore bars sitting in the safe at the mine at this time.

I swear under penalty of perjury that the foregoing statements in this affidavit are true.

DATED this \U day of June, 2017.

By: a^Ji ^^
Howard Chidester

Subscribed and sworn to before me

this (4n8ayofJune,2017.

^MV^LC^>=\^

MELISSA C. SCOTT
Notary Public - State of Nevada

' Appointment Recorded in Washoe County
No: 97-1155-2 Expires April 16, 2021

Notary Public
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AFFIDAVIT OF ROBERT CASSINELLI

STATE OF NEVADA

COUNTY OF WASHOE

)
) ss.

)

I, Robert Cassinelli, being first duly sworn, depose and state as follows:

1. I have 36 years of total mining and construction industry experience specializing in all

aspects of mine development, construction, and operation, including safety, improving

the quality of end product, planning, budgeting, and cost controls.

2. In mining I have experience in overseeing process and heap leach operations, mill

operations, management of mine and metallurgical labs, fire assaying, wet bench,

crusher operations and site maintenance, gold refining, gold processing, mine

reclamation, water purification systems, cement stem walls, flatwork, underground

utilities, mobile fleet maintenance, and operation of small and large equipment.

3. My experience in the mining industry includes the following companies, mine sites,

and job titles.

a. Gold Resource Corp, Issabella Pearl, Hawthorne, Project Manager, 2016 to

present

b. Welsh Hagen LLC, various engineering projects, Reno, Project Manager, 2014

to 2016

c. Borealis Mining LLC, Borealis Mine, new development, Hawthorne, General

Mine Manager, 2011 to 2013

d. Telesto-Nevada Inc., Construction Project Manager, Various jobs including

Borealis, Reno 2008 to 2011

e. First Gold Corp, Lovelock, Relief Canyon, Process Superintendent, 2007 to

2008

f. Coeur Rochester, Crusher Operations and Maintenance Superintendent,

Rochester Mine, 2003 to 2007.

g. King Construction, Utilities Foreman, various locations, 2002 to 2003
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h. Harding ESE, Field Superintendent, Reclamation oftungsten failings, 2000 to

2002

i. Vista Gold, Process/Crusher Maintenance Superintendent, Mineral Ridge

Mine, 1997 to 2000.

j. Amax Gold, Operations Superintendent, Sleeper and Wind Mtn Mines, Process

Superintendent, Hayden Hill Mine, 1986 to 1997

k. Rayrock, Assayer, Refiner, Maintenance, Pinson Mine, 1980 to 1986

4. As noted above, my employment with Borealis Mining Co was May 2011 to July

2013. My initial job title was "Loss Control Manager", later changed to Mine

Manager. My duties were the same throughout my employment, however. I was

responsible for all the construction and operation of the mine including heap leach

pads, water line and water supply tank, process building, and crusher systems. The

mine construction began in early June 2011. The initial work was done after we had

finalized the last of the mine permits, located and hired qualified employees to do the

work, and retained engineering firms that specialized in certain aspects of

construction, and proceeded rapidly. This work was done under a limited budget, and

activities were reported to the Gryphon Gold CEO and VP Accounting for approval.

Multiple operational challenges were overcome before the first gold/silver bar was

poured in March of 2012.

5. To my knowledge, Waterton Global Value, L.P. ("Waterton") first provided some

interim financing for the mines in or about mid-2012 and, following the bankruptcy of

Borealis Mining LLC, and effectively took control of the mine in or about March

2013.

6. I resigned in July 2013, as I was dissatisfied with the direction Waterton was taking

the mine. Some of the reasons for my dissatisfaction are listed below.

a. As part of the original mine plan and as a critical need to put fresh ore on the

pad, and in the beginning of April 2013 a blasting contractor had mobbed in

and set up to begin drilling and blasting the East Ridge pit for mining new ore.
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In the middle of April 2013, Waterton made the decision to increase the feed

hopper and loader size at the crusher, which should have never happened as it

was an extra cost to Borealis that was not necessary. We started mining limited

tonnage in the East Ridge pit, and it was always planned to make the ton

difference up with ROM to the pad. We managed to mine three benches, each

20 feet high, off the top of East Ridge. The ore that was placed on the pad

basically doubled the total monthly ounces from approximately 800 to 1600

ounces. Notwithstanding this success, Waterton shut the operation down

without explanation. I later learned that Jack McMahon (Water's COO)

indicated that, after my resignation, Waterton's reason for ceasing operation

was that the rock was too hard. Afterwards, the monthly gold production

declined back to 800 ounces.

b. I did not understand Mr. McMahon's reason that the rock was too hard. I had

tested the rock hardness before beginning to crush the rock and found that it

was within permissible hardness ranges for the crusher. I understand that Mr.

McMahon tested the rock and the results were the same. The crusher used at

the mine had previously crushed the very same ore, and I had set up the

crusher specifically to crush rock of that hardness. I was in the process of

refining the crusher settings to have an efficient operation when I decided to

resign.

c. Waterton pressed the operators to put tonnage through the crusher for

increased gold recovery. I expressed my deep concerns and reservations to

Mr. McMahon, Jim O'Neil, Isser Elishis, Lisanna Lewis, and a site engineer

regarding this tactic, maintaining that by increasing the crush size above minus

5/8 inch, recovery would decline.

d. Senior mine management, under the direction of Waterton, also failed to

properly agglomerate this crushed ore properly, which would have also

reduced the gold production because the cyanide solution could not recover
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gold still locked inside a rock fragment nor solution could not flow through the

fines that was not made porous by agglomeration through the heap.

e. During my time at the mine, I continually monitored the profitability of

operations. Each month, knowing the approximate costs to operate the mine,I

would calculate the profitability for each month. Although my calculations

were necessarily approximate, they were always close to the final financial

results from accounting. In the period leading up to early 2013, the mine, by

still only using previously leached ore, was profitable. This profitability

continued in 2013. Once Waterton took control of the mine, I was told that the

mine was no longer making money. I did not understand how that could be the

case, because based on my profitability calculations the mine continued to be

profitable. When I raised this issue with Jim O'Neil and Jack McMahon and

began asking questions, I began to notice that I no longer received e-mails

from accounting relating to the profitability of the mine, which I had

previously regularly received.

f. This practice of cutting me out continued. I was gradually moved off my

position of running weekly staff meetings to being excluded.

g. Waterton also arranged to have an independent consultant review the crusher's

capabilities. That consultant only confirmed my assessment that the crusher

was not designed for the high-throughput Waterton wanted to use it for.

h. I resigned July 19, 2013, believing that the new ownership and senior

management did not understand proper mine management and because it

became clear that the direction I believed the mine should go was not the

direction Waterton wanted.

i. After I left, I learned that Waterton had laid off all of the employees that I had

hired during my time at the mine (including Roy Ismay, Jeanie Smitsen, and

Dalton Cassinelli) and had replaced those employees.
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7. I had designed the heap leach and ADR processing system to be a closed system. If

done properly, pregnant solution coming off the pad would go directly into the plant

through the carbon columns and then immediately pumped back to the pad barren of

gold, but still containing cyanide leach solution. The traditional Preg Pond and Barren

Pond were designed to be overflow ponds capturing storm event water. I learned later

Glenn Kile and Steven Craig that Waterton had modified the circuit to bypass the

carbon filter and move any carbon bearing solution into the Preg Pond. (See attached

two figures). This would have the effect that any extra gold rich solution would be

dumped into the Preg Pond and the gold would attach itself to the carbon. This did not

meet industry operating standards and I suspect that they started this practice after all

their new people were brought in.

8. The ADR processing system was not designed to be run as an open system, and had

never been run that way previously.

I swear under penalty of perjury that the foregoing statements in this affidavit are true.

DATED this ^/day of May 2017.

By:
Robert Cassinelli

Subscribed and sworn to before me

this<^tfyayofMay2017.

C^^c^
Notary Public

MELISSAC. SCOTT
NSPUb"c-state o^evada

' N^s7'"i7wmwoeam.washoe co"'"y
^......NO;.97:.1.15,5:2...E.xpires April 16,202'1
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STATE OF NEVADA

COUNTY OF WASHOE

AFFIDAVIT OF STEVEN CRAIG

)
) ss.

)

I, Steven Craig, being first duly sworn, depose and state as follows:

1. I have a Master's of Science degree in Economic Geology from Colorado State

University and am a Certified Professional Geologist. I currently reside in Reno, Nevada

2. I have 43 years of total mining industry experience specializing in mineral

exploration and development. Most of this experience was in Nevada with Kermecott

Exploration/Rio Tinto as Regional Exploration Manager and with four junior exploration and

development companies as President or Vice President of Exploration. During my career, I

gained considerable knowledge of the Nevada exploration and development process of many

gold projects that eventually produced gold. I had the privilege to visit nearly every operating

mine in the state. Besides attending open pit geologic tours, I also had opportunities to

examine and understand the procedures used in crushing systems, leach pad operations and

milling operations.

3. My work at the Borealis Mine ("Mine") in Mineral County, Nevada spanned

14 years from January 1998 to August 2011.1 was responsible for all aspects of geology,

exploration, permitting and early development. The positions I held were Vice President of

Exploration for Golden Phoenix Minerals Inc. from January 1998 to October 2005, as Vice

President of Exploration for Gryphon Gold Inc. from January 2006 to October 2008, as

Senior Geologic Consultant to Gryphon Gold from November 2008 to March 2010, and as

Vice President of Exploration for Gryphon gold from April 2010 to August 2011.

Furthermore, while I was Regional Manager for Kennecott Exploration, I toured the mine in

1982, 1984 and 1987, while Echo Bay Minerals was the mine operator. They mined and

processed about 10 million tons of hard silicified ore that was leached after crushing, or

leached as "run of mine". This ore was from eight separate open pits, one of which was from

an area known as East Ridge.
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4. The mining of Borealis ceased in the mid-1990s due to the decrease in gold

prices, and the Mine laid dormant until Gryphon Gold purchased the Mine and put a plan in

place to reopen the Mine.

5. Because of this long exposure to the Mine, I am therefore, a technical expert

on all aspects of the Borealis property. The duties and work that I performed at the Mine

included the following:

a. Was responsible for all exploration on the property, including drilling,

data base management, some metallurgical studies, and historical

records

b. Oversaw and/or was responsible for all resource models and other

technical reports

c. Responsible for permit compliance and obtaining new permits for
exploration or as mine development neared, worked with the USFS and

NDEP closely
d. Conducted numerous field and board room presentations to technical

professionals and investment groups, some were in international

settings
e. Assisted the General Mine Manager (Bob Cassinelli) in the early stages

of construction

6. The Mine broke ground in early June 2011, and I resigned my position with

Gryphon Gold in early August 2011 due to an opportunity in Mexico. I visited the mine five

times thereafter in 2012, 2013, 2014, 2015 and 2016 as either an invited guest, or as Expert

Witness accompanied by attorneys. These visits allowed me to observe and assess the

continued development of the Mine.

7. My first visit was conducted on June 27, 2012, under the invitation of Bob

Cassinelli, General Mine Manager. Also attending was Jerry Baughman, former Gryphon

Director. The purpose of the trip was to provide my observations to the mine manager to help

him continue the successful operation of the new mine. We observed the mining and crushing

of the old Freedoms Flats leach pad ore (Pad 1) and the placement of this low grade ore onto

the new leach pad. We also visited the ADR plant, the ponds, and witnessed a gold pour.

Basically, this trip established two things: It had provided a baseline for me for the basic

ongoing operation after one year since construction started up, and the mine plan that I had

helped develop was being properly executed. This plan was to initially process the Freedom
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Flats portion of Pad 1 as it contained strong leachable gold grades, add material from the East

Borealis "waste dump" which had leachable grades of ore mixed with barren rock, process the

north side of the Pad 3, which was all run of mine ("fresh ore") and had good gold grades, and

during this time, start mining Upper East Ridge fresh ore to blend into these other low grade

ores.

8. On December 4, 2013,1 was again invited to the Borealis Mine site by Lisanna

Lewis for an interview and possible employment with Waterton. Waterton had taken over the

operation of the mine earlier in the year, and by this time, the only people left from the

Gryphon operation were Lewis and Glen Kile, both of whom I considered good long term

friends. I met with Jack McMahon, Waterton COO, for about a half hour discussing my

experience. He stated that he was impressed with my experience and knowledge. He also said

that he had two senior Waterton people coming down from Toronto next Monday, and he

wanted me to meet them. (They never called for the meeting). The new Waterton Mine

Manager (Kevin) was supposed to be at the interview, but was over at Esmeralda. After the

interview, Ward, the operations manager, took me to the crusher area and to Leach Pad 3 to

observe the removal of the material. I questioned him about grade control, because where he

was mining had no economic grade (based on my sonic drilling assay results completed

during Gryphon's exploration). He said it didn't matter, they were taking everything and

moving it a short distance to the crusher. He also took me to the East Borealis waste dump

(or low-grade stockpile), which had been drilled and surface sampled showing low grade gold

values. He showed me a bench wall and pointed out the different colors of the rock in the

dump. These colors were generally red, grey and white, and which were mined from different

parts of the Borealis pit and dumped over the side of the waste dump one on top of the

previous. He wanted to know what ore looked like. I said take the grey and the red, and

recommended that he assay the samples first. I asked if they take assay samples, and he said

no, nor, did they need or want a geologist. Our third stop was to observe the high area of the

East Ridge Pit which was mined by Gryphon Gold under Bob Cassinelli. I asked why they

stopped mining it, and Ward said the rock was too hard, which I thought was absurd. (Echo
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Bay successfully mined 10 million tons of the same hard silicified material). I later learned

that the total gold recoveries of this new ore material doubled the monthly total from about

800 ounces to 1600 ounces of gold after processing. Essentially, my opinion ofWaterton's

activities from the visit was that they needed considerable technical help, as they were not

following mining industry best practices for a successful operation.

9. On August 13, 2014,1 attended an inspection tour of the mine that was

organized by Greg Wilson, a bankruptcy attorney. In attendance for the bankruptcy trustee

were Greg Wilson and Steve Craig, and for Waterton were Isser Elishis, Jack McMahon and

their attorney, and for Independent Mining Consultants (hired by the bankruptcy trustee) were

Mike Hester and Yvette Gengler. Lisanna Lewis was at the mine but refused to talk to me and

did not go on the tour. I also learned that Glen Kile was "taking the day off. Leading into this

trip were several important events that are listed below.

a) Greg Wilson phoned me on June 17, 2014, and he wanted my assistance in the

bankruptcy. He informed me that he is trying to set up a site tour with

Waterton, but they were delaying the visit as they were not ready for us.

Afterwards, I inquired several times with Wilson about the trip and he

confirmed that Waterton was still not ready for us.

b) On July 1 and 2, 2014,1 spoke to Mike Hester and transferred drill hole digital

files to him in Tucson.

c) On July 13 and 14,1 traveled to Tucson and met with Mike Hester and Yvette

Gengler to answer their questions about the Mine and the resource model.

d) On July 25, Greg Wilson and I go to Waterton's legal office in Reno to

examine all geologic file information. Only about 5 boxes were provided. No

one from Waterton could explain what was brought and why. I declared to

everyone present this was not all the information and deemed it a waste of time

because I knew there were multiple filing cabinets and rolls and rolls of maps

and cross sections. Lisanna Lewis was supposed to be in the meeting, and we

were told that she cannot see us. .
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The mine tour finally took place on August 13, 2014. After administrative and safety

training in the Mine office, our first stop was on top of the Leach Pad #2 (water tank pad)

where we overviewed the leach pad, mining of the Freedom Flats pad, Freedom Flats pit and

the ADR/ponds. I noted that the Preg Pond was exceedingly low and the overflow or barren

pond was quite full (Photo 1 and 2). The Preg Pond was covered by a thin layer of solution

and was extremely black from carbon. You could see the change in color from the north side

of the pond to the south indicating more carbon was found on the north end of the pond where

the lined solution ditch discharged solution into the pond or into the ADR plant system. At

the time I did not know why the pond had carbon in it, or if the carbon possibly came from

the ditch.

Our second stop was to overview the Freedom Flats pit.

The third stop was in the nearly mined out Borealis East waste dump. It appeared that

the available ore material was not entirely mined out as I could identify discrete color changes

in the pit floor.

The fourth stop was on top of the East Ridge Pit to observe the area that was mined in

2013. I later learned from Bob Cassinelli that gold recoveries doubled when this ore was

processed. It was stated that they stopped mining because the rock was too hard to crush. Of

note, all the ore ever crushed at the mine (including Echo Bay in the 80's) was of the same

type as found on top of the East Ridge Pit.

The fifth stop was in the bottom of the East Ridge Pit.

The sixth stop was on the haul road switch back going to the Northeast Ridge Pit.

From this vantage point, I could see that all the leach pads and parts of some waste dumps had

sampling roads cut into them. I later asked to see the assay data from this sampling program,

and they said they were lost. I asked to go to the Northeast Ridge pit but they refused due to

supposed bad road conditions.

The seventh stop was down to the crushing area where we observed the process of

moving rock to the crushers and down the belt line leading up to the leach pad where the
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material was dumped. I also examined crush size, which appeared to be larger than it should

have been based on crushing tests putting the best recovery at minus 5/8 inch.

Our eighth stop was at the ADR Plant. We entered the building from the side door

opposite of the ponds. We examined the process inside and during that time I wandered off

toward a large open garage door on the north side of the building. I could get a good view of

the plastic lined ditch that fed water into the Preg Pond and directly into the preg storage tank,

where solution was then discharged into the carbon columns. I was quickly intercepted by

Isser Elishis (Photo 3) and told to join the group, but the group quickly joined us. After a

minute we were moved into the building and out the back door again. We never got close to

the pond, other than seeing a comer of it, as Waterton truly did not want us near it. I first

noticed a flexible blue hose that came out of the ADR building and discharged into the lined

ditch (Photos 4, 5, 6). On the inside of the building, the hose was attached to a small round

tank, which is the ADR's wash vessel (Photo?). This tank would normally contain clean

cyanide solution after the carbon is screened out in the blue filter press. While briefly

overlooking the ditch, I noticed that there appeared to be carbon scattered about where the

pipe dumped solution into the ditch. I asked Elishis about this and he said it was probably due

to an accidental spill from a large carbon bag further up the lined ditch. At the time the

explanation sounded plausible. I also noted that the ditch area with the blue hose had bird

netting as all open cyanide bearing solution had to be protected from wildlife. We now know

that fine carbon was being sent to the pond via the blue hose, which implies that the filter

press was being bypassed and the solution containing fine carbon was re-routed through the

blue hose back to the Preg Pond.

Our ninth stop at the Mine was back at the office where we turned in our safety gear.

We also toured the geologist trailer with stacks ofunsorted reports, maps, and file cabinets. I

also noted that the thousands of valuable drill chip trays were stacked up unsorted and some

boxes had rotted out leaving the trays open to the elements. I told McMahon that he needed

to get this material saved for future reference. (My opinion is that geologic information of all
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types is critical for the successful operation of the mine. Waterton did not care about this

information and I felt that they were not committed to proper stewardship of the Mine assets.)

We left the Mine and Waterton group and continued to our last stop of the day to view

the Western area and three small deposits found there.

One of the remarkable statements that Elishis kept making at different stops was that

the Borealis property was a piece of "shit" and it was unbelievable that a mine was built.

10. On July 7, 2015, I attended another inspection of the Borealis property with

Chris Wicker for the Bockhold team and Jack McMahon and Richard Wells for Waterton. It

was reported that mining had stopped about May or June 2015, but solution processing

continued. Based on what we saw, the trucks were all parked, the crusher was not operating,

there were few employees present and it was very quiet. The tour was quick and we passed by

the new leach pad that was recently completed, viewed the quiet crusher area, drove up to the

Upper East Ridge pit mined area, down to the East Borealis waste dump area and the final

stop was a quick inspection of the ADR plant. They refused to take us to the top of the Water

Tank hill for an overview. At the ADR plant we inspected the lined ditch which still appeared

to have carbon at the blue pipe discharge point that I observed last year. The blue hose/pipe

was removed and new bird netting was placed where it had been discharging (Photo 8). The

pond contained solution but was much higher than our last visit in 2014.

11. McMahon stated that 18 people were laid off and the shutdown was

economically driven. He claimed that Waterton suffered a $4.6 million loss in 2014 and as of

the time of the visit in mid-2015, $1 million were reported in losses. He again stated that they

kept the mine going to show Nevada that they were good corporate citizens in the state.

12. On July 15, 2016,1 took a small aircraft flight over the Borealis property to

check on activities with my main focus directly on the pregnant pond with the carbon. Even

though it had water in it, I could still see a black layer on the pond floor. The overflow pond

next to it was empty (Photo 9 and 10).

13. On December 8, 2016 while attending the AEMA convention in Reno, I met

Todd Process, NDEP-BMRR Inspector, who had visited the mine recently. I asked him why
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he was there, and he replied that he needed to discuss surface reclamation as part of an annual

review of reclamation activities as it related to Waterton's plans to continue operating on the

newly constructed leach pad at the mine. He was given a courtesy visit to the ADR plant.

(Patrick Goldstrand, NDEP, is the normal inspector under the Water Pollution Control

Permit). Process also told me that he noted considerable spilled carbon on the ground

between the pond and ADR plant and he thought this was very unusual, which he was looking

for an explanation from me. I told him I did not know, but agreed that it was very unusual. At

that point, I suspected that Waterton may have removed some of the carbon, but do not know.

14. The use of the Preg Pond for carbon storage or disposal is not a customary or

appropriate mining procedure. Because of this abnormal use, I have analyzed the information

provided to me about the contained gold values in the carbon that was/is deposited into the

Preg Pond at the Borealis Mine operated by Waterton (Photo 11). The following are known

facts:

a) Waterton had full control of the mine and process facilities to themselves

from about July 2013 to December 2015, which was the date they put the

operation on temporary shutdown. This period of time is important in that

they had eliminated nearly all of the original staff, and they initiated their

practice of depositing carbon into the Preg Pond.

b) The size of the Preg Pond is important to calculate volume and tonnage of

the carbon in the pond. The comer to comer dimensions at the bottom of

the Preg Pond tub are 100 feet wide and 200 feet long.

c) The estimated thickness of the carbon stored in the Preg Pond tub is

reported by Glen Kile to be at least 7 feet near the lined drainage, and then

down to about 4 feet along the northern end of the pond and gradually

decreasing to about 2 to 2.5 feet on the south end. He determined this when

he was sent out both to walk on the carbon or use a boat at the south end to

measure and sample the thickness of the carbon after the pond had been

drained down. He said the north end had considerable course carbon,
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which is why he could walk on it. The south end the carbon was much

finer and was in a dense slurry of fine carbon. Basically, he was told to

cover the carbon with solution as quick as he could because there was an

inspection coming by attorneys and he did not want anyone to see this. He

did not see the assay results of his sampling.

d) Kile further reports that the carbon that was stripped of gold in the ADR

building but still contained about 7 ounces per ton as it was delivered to the

Preg Pond tub. He said there was no effort to filter the fine carbon out of

the solution before it was sent to the Preg Pond via a blue hose.

e) The Preg Pond received overflow solution from the pads and from the

carbon columns when pumping could not keep up with recirculation back

to the pads. The carbon in the Preg Pond would continue to collect any

gold which was in cyanide solution.

f) New dry carbon arrives in super sacks and weighs in at 1100 pounds

(Photo 12). Carbon is cooked coconut shells and average 1/16 to 3/16

inches in size. Super sacks are 35" X 35" X 55" high. They are designed to

hold 2200 pounds (Photo 13).

g) Wet carbon placed in a bag weighs as much as 2400 pounds. The weight is

caused by carbon fines that are tightly packed and contains water (Photo

14).

15. The following are generalized calculations of gold content and value of the

carbon in the Preg Pond using certain assumptions.

a) The volume of the carbon contained in the pond would be a rectangular

shape averaging 3 feet thick, 100 feet wide and 200 feet long. Multiplying

the volume is estimated to be 60,000 cubic feet.

b) A super sack is approximately 3 feet by 3 feet by 4 feet and holds a ton

within a volume of 36 cubic feet.
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c) Therefore, the total tonnage of carbon that could be contained in the Preg

Pond is estimated to be 1,666 tons.

d) If each ton contains 7 ounces of gold, then the total gold contained in the

carbon in the pond is estimated to be 11,666 ounces.

e) At a gold price of $ 1200, the value of the gold in the pond is estimated to

be $14 million.

f) Variables to the calculation could be 1) the carbon layer is thinner or

thicker than understood; 2) the gold loading onto the carbon is greater or

lesser than the 7 ounces per ton delivered on carbon to the pond, and 3) the

amount of newly absorbed gold onto carbon in the pond from gold rich

solutions from the leach pad.

I swear under penalty of perjury that the foregoing statements in this affidavit are true.

DATED this Z^ day of May 2017.

Subscribed and sworn to before me

this^3^dayofMay2017.

.c^\\j^r^

MELISSA C. SCOTT I
Notary Public - State of Nevada I

' Appointment Recorded in Washoe County I
N0:97-1155-2 Expires AprillS, 20211

Notary Public
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Appendix of Photos 

 

Photo 1.  Overview of Overflow (Barren) Pond on left and Preg Pond on the right. Note the low level of 

the Preg Pond and the black carbon in the bottom. 



c

 

Photo 2.  Close up of the Preg Pond with black carbon filling the bottom of the lined containment. Note 

there is more carbon on the right side (north) of the pond than the left side. This is due to carbon fines 

being dumped into the lined ditch on the north side. 

 

 

 

 

 

 

 

 



 

 

Photo 3.  Waterton Executives with attorney standing on the hose that dumps cyanide solution 

containing carbon fines into the lined ditch leading to the Preg Pond. This was taken after I was asked to 

rejoin the group inside. 

 

 

 

 

 

 

 

 



 

 

 

Photo 4. The blue hose is just out of view, but it enters the lined ditch near the white bucket on the 

right. Note the black staining indicating fine carbon. Also note the pond on the left and the bird netting 

covering the area of open solution when the blue hose is running. 

 

 

 

 

 

 

 



 

 

Photo 5.  Overview of the lined ditch above the area of the blue hose where cyanide solution was 

discharged. Note there is no black carbon stain in the ditch on the right side of the picture but you can 

see black color down below the blue hose. 

 



 

Photo 6. Close up zoom of Photo 5. Note the blue hose ending at the white bucket and the start of the 

black carbon staining. 

 

 

 

 

 

 

 



 

Photo 7. On the lower right side, note the blue hose connected to the wash tank and going out to the 

lined ditch. The filter press is the blue square box with the brooms leaning upon it and the acid wash 

tank is tan colored conical tank in the background behind the wash tank. 

 

 



 

Photo 8. July 7, 2015. A year later at another inspection, I note that the area is “cleaned up”, the blue 

hose is gone, and new bird netting is placed over the area where the blue hose was discharging cyanide 

solution with carbon. Note the pond is visible and at normal operating levels. 

 

 



 

Photo 9. July 15, 2016 fly over. Note the carbon in the preg pond and two streams of water from the 

ditch and large holding tank. Most of this solution was being pumped back up to the pad to rinse the 

pad and evaporate as much as possible. Note the Overflow Pond is empty. The third pond was just 

completed to accommodate the new unused leach pad for flood events. 



 

Photo 10. Close up of the Preg pond during flyover. Note the two white streams of solution coming into 

the pond. These solutions both originated from the leach pad and probably contained minute quantities 

of gold, which would be collected on the carbon in the Preg Pond. This also tells me that the carbon 

columns are not being operated at this time as solution is bypassed back into the pond. 

 



Appendix of Additional Photos 

 

Photo 11. Google Earth image dated February 22, 2014.  Note the black streak of carbon running down 

the upper right corner of the Preg Pond. This carbon is visible and traceable up the lined ditch to about 

where the end of the blue hose was seen laying in the ditch Also note the carbon has a tendency to turn 

and drift down the corner of the pond underwater. 

 

 

 

 

 

 

 

 



 

Photo 12. Super sack at Just Refiners in Sparks Nevada (unknown source). 

 

 



 

 

Photo 13. New carbon seen at the ADR plant at Borealis. Note the size difference from Photo 4 



 

Photo 14. Fine used carbon containing gold in super sack at Just Refiners (unknown source) 

 



 
EXHIBIT “2” 

 
 
 
 
 
 
 
 

EXHIBIT “2” 







 
EXHIBIT “3” 

 
 
 
 
 
 
 
 

EXHIBIT “3” 



Total Cost 5,971.54$     

Type of Labor Date Worked
Actual 
Work (in 
hours)

Notes/Description  Cost per hour  Labour cost incurred Total 

Shoveling 8/23/2018 2 Shovel carbon from barren pond into bags 28.47$                                   56.94$                            

Shoveling 8/23/2018 2 Shovel carbon from barren pond into bags 26.52$                                   53.04$                            

Shoveling 8/23/2018 2 shovel carbon from barren pond into bags 23.00$                                   46.00$                            

Shoveling 8/23/2018 2 Shovel carbon from barren pond into bags 48.44$                                   96.88$                            

Operate crane 8/24/2018 2 Lift bags of carbon from barren pond 26.52$                                   39.78$                            

Shoveling 8/24/2018 2 Finish barren pond clean up/rig bags 28.47$                                   42.71$                            

Shoveling 8/24/2018 2 Finish barren pond clean up/rig bags 48.44$                                   72.66$                            

Shoveling 8/24/2018 2 Finish barren pond clean up/rig bags 26.52$                                   39.78$                            

Exposing/burrying pipe 9/6/2018 2 Dug up overflow line from preg tank. 26.52$                                   39.78$                            

Operate Crane 9/6/2018 1 Position pipe in ditch for contractors. 26.52$                                   26.52$                            

swap water flows 10/8/2018 2 set valves to transfer water into barren pond 23.00$                                   46.00$                            

swap water flows 10/8/2018 1 set valves to transfer water into barren pond 28.47$                                   28.47$                            

swap water flows 10/8/2018 1 set valves to transfer water into barren pond 48.44$                                   48.44$                            

swap water flows 10/8/2018 1 set valves to transfer water into barren pond 72.12$                                   72.12$                            

swap water flows 10/8/2018 2 set valves to transfer water into barren pond 26.52$                                   53.04$                            

electrical 10/8/2018 2 set up electrical 48.44$                                   72.66$                            

set up pump 
discharge 10/8/2018 3 round up parts for small pump discharge and 

put together 28.47$                                   71.18$                            

set up pump 
discharge 10/8/2018 3 round up parts for small pump discharge and 

put together 48.44$                                   145.32$                          

set up pump 
discharge 10/8/2018 3 round up parts for small pump discharge and 

put together 26.52$                                   79.56$                            

set up pump 
discharge 10/8/2018 2 round up parts for small pump discharge and 

put together 23.00$                                   46.00$                            

Pond Project Tracker



ALS USA Inc.

4977 Energy Way
RenoNV 89502
Phone: +1 775 356 5395 Fax: +1 775 355 0179
www.alsglobal.com/geochemistry

To:CRAIG,STEVEN
10200 SHILOH DRIVE
RENO NV 89508

CERTIFICATE RE17161628

This report is for 3 Carbon samples submitted to our lab in Reno, NV, USA on
3-AUG-2017.

The following have access to data associated with this certificate:
STEVEN CRAIG

ALS CODE

WEI-21

LOG-22

PUL-34

ALS CODE

Page: 1
Total # Pages: 2 (A)
Plus Appendix Pages

Finalized Date: 17-AUG-2017
This copy reported on

24-AUG-2017
Account:CRASTE

SAMPLE PREPARATION
DESCRIPTION

Received Sample Weight

Sample login - Red w/o BarCode

Pulverization for high grade

ANALYTICAL PROCEDURES
DESCRIPTION INSTRUMENT

AU-CRA28 Au 2g on Activated Carbon WST-SIM
The results of this assay were based so!eiy upon the content of the sample:submltted. Any decision to invest
should be made only after the potential Investment value of the claim 'or deposit has been determined based on
the results of assays of muitipie samples of geological matedais collected by the prospective investor or by a
qualified person selected by him/her and based on an evaluation of all engineering data which is available
concerning any proposed project. Statement required by Nevada State Law NRS 519

To: CRAIG, STEVEN
10200 SHILOH DRIVE
RENO NV 89508

This is the Final Report and supersedes any preliminary report with this certificate number. Results apply to samples as
submitted. All pages of this report have been checked and approved for release.

***** See Appendix Page for comments regarding this certificate *****
Signature:

c^
---•""" ^a/W<c---^v: • . .....^'

Hanachi Bouhenchir, Lab Manager
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ALS USA Inc.

4977 Energy Way
Reno NV 89502
Phone: +1 775 356 5395 Fax: +1 775 355 0179
www.alsglobal.com/geochemistry

To: CRAIG, STEVEN
10200 SHILOH DRIVE
RENO NV 89508

Page:2 - A
Total # Pages: 2 (A)
Plus Appendix Pages

Finalized Date: 17-AUG-2017
Account:CRASTE

CERTIFICATE OF ANALYSIS RE17161628

Method
Analyte

Units
Sample Description ~^Q~^

WEI-21
Recvd Wt.

kg
0.02

0.05
0.03
0.05

Au-GRAZS
Au

ppm
0.3

333.3
421.8
814.7

F
p-l

P-2

' See Appendix Page for comments regarding this certificate '



ALS USA Inc.

4977 Energy Way
Reno NV 89502
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www.alsglobal.com/geochemistry

To:CRAIG,STEVEN
10200 SHILOH DRIVE
RENO NV 89508

Page: Appendix 1
Total # Appendix Pages: 1

Finalized Date: 17-AUG-2017
Account: CRASTE

CERTIFICATE OF ANALYSIS RE17161628

CERTIFICATE COMMENTS

LABORATORY ADDRESSES
Processed at ALS Reno located at 4977 Energy Way, Reno, NV, USA.

Applies to Method: AU-GRA28 LOG-22 PUL-34 WEI-21
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